CORPORATE OFFICE, TAXATION SECTION
15T FLOOR, BHARAT SANCHAR BHAWAN,
JANPATH, NEW DELHI-110001

BHARAT SANCHAR NIGAM LIMITED
[A Government of India Enterprise]

BHARAT SANCHAR RIGAM LTD.

No.1002-05/2011-12/Taxation/BSNL/ .2/ 9 Dated:0//06/2012
To

CGMs of Telecom Circles/ Metro Districts/Maintenance Regions/ Project Circles/ Task Force/
Data Network/ NCES/ ALTTC/BRBRAITT/ NATFM/Q&A/ T&D/ Telecom Stores/ Telecom
Factories/ CPAO (IT1 Bills)/ IT Circle Pune/ AGM (R&P) Corporate Office.

Sub.: Case regarding nén-pﬁymeht of Sei’(i?ice tax on discount given to PCO
holders under defined rates charged from PCO operators.

Kindly find enclosed herewith copy of Order in appeal No. 168/2011 dated 01.12.2011,
wherein BSNL appeal for non applicability of service tax on the commission retained by
STD/PCO operator has been decided in favour of BSNL.

The Commissioner (Appeals), -O/o ,Commissioner of Central Excise (Appeals).
Mangalore, has passed an order and held that valuation for service tax is to be based on the
amount received by the telegraphic service provider from the subscriber (PCO operator)
and not on the basis of amount charged by the PCO operator from the customers/users.

Hence, it is requested to kindly bring this to the notice of all concerned for information
and to produce the same before adjudicating authorities and appellate authorities, as and when
required. Status/ outcome of the:similar cases may-be updated to this office.

This issues with the approval of competent authority. ’ \
Encl.: As above {r o \
(Yashwant Nath Singh)
GM (Taxation)

Copy for information and necessary action to:=
1. TFAs of All circles of BSNL
2. ED (F) and all PGM (F)/ Sr. GM (F)/ GM (F) of BSNL Corporate Office.
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